
 
PO BOX 3163  WAMBERAL NSW 2260 

 

(02) 43 853 852 

www.financialadviceshop.com.au 

theteam@financialadviceshop.com.au 

 

Head Office: 12 Highvalley Close Wamberal  NSW 
 ABN 17 162 572 901 

 
 

Australia’s Longevity Crisis In Perspective! 

When it comes to planning for retirement, it is important to consider and understand the risks associated with living 

longer than expected.  This is a real risk for all Australians but it is something that most are not prepared for. 

The Australian Government has for some time been very concerned about the ageing population and the associated 

cost of funding the Age Pension in the future.  In recent times we have seen some policy changes involving 

superannuation and the Age Pension to try and address the issue but more significant changes will be required in 

the future. 

 

As the ageing population grows, the most likely solution is that most people will need to save more, work longer 

and will almost certainly find it more difficult to qualify for any Age Pension benefit in the future. 

 

There are a number of studies that highlight the fact that most Australians do not properly understand the 

pressures longevity place on their retirement savings.  Improved health services and medical screening, and 

increased awareness of the benefits associated with fitness and diet are just some of the factors contributing to 

Australia’s longevity crisis.  It is almost guaranteed that more Australians will lead more active lives for longer in 

retirement and require more money to enjoy an acceptable standard of living. 

 

The following table highlights some statistical projections of life expectancy for NSW residents who are approaching 

retirement or have already retired.  You can see for example that a Male currently aged 50 has a 23.0% chance of 

living to 90 years old and a Female currently aged 50 has a 37.2% chance of living to be 90 (and a 15.5% chance of 

living to 95). 

 

          Males       Females 

       Age Now 
Life Expectancy (%)  

   Age Now 
Life Expectancy (%) 

85 yrs 90 yrs 95 yrs  85 yrs 90 yrs 95 yrs 

50 43.5 23.0 7.6  50 59.2 37.2 15.5 

55 44.3 23.4 7.8  55 59.9 37.7 15.7 

60 45.5 24.1 8.0  60 60.8 38.3 15.9 

65 47.5 25.1 8.3  65 62.4 39.3 16.3 

70 50.8 26.9 8.9  70 65.1 40.9 17.0 

75 57.0 30.2 10.0  75 69.8 43.9 18.3 

80 69.7 36.8 12.2  80 78.8 49.6 20.6 

       Source: Adapted from Australian Bureau of Statistics data 

 

So when it comes to planning for the future, what should everyone be thinking about?  Our top six tips would be: 

1. Plan early, review your plan regularly and set realistic expectations about your investment and retirement 

goals 

2. Ensure you keep your investment, superannuation and advice fees as low as possible 

3. Only take risks that you understand and are comfortable with, and have a plan in advance for when things are 

not going as expected 

4. Invest regularly over long periods of time and in a tax effective way wherever possible 

5. Make your finances a team effort as it is very likely one partner could survive the other by many years 

6. Properly insure everything that needs to be protected during your working life and beyond 


